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Independent Auditor's Report

To the Members of Ontario Basketball Association

Opinion

We have audited the financial statements of Ontario Basketball Association (the *“Association”),
which comprise the statement of financial position as at August 31, 2023, and the statements of
operations and changes in net assets and cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Association as at August 31, 2023, and the results of its operations and its
cash flows for the year then ended in accordance with Canadian accounting standards for not-for-
profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadiangenerally accepted auditing standards. Our
responsibilities under those standards are further described /inthe Auditor's Responsibilities for the
Audit of the Financial Statements section-of our‘report.” We are independent of the Association in
accordance with the ethical requirements that are relevant to—our -audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We-believe “that the audit evidence ‘we -have obtained is sufficient and
appropriate to provide-a-basis of our-audit opinion.

Responsibilities of ‘Management and Those\Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Canadian _accounting standards for not-for-profit organizations, and for such
internal control as management-determines is necessary to enable the preparation of financial
statements that arefree from material misstatement, whether due to fraud or error.

In preparing-the-financial statements, management is responsible for assessing the Association’s
ability to“eontinue as a going concern, disclosing, as applicable, matters related to going concern
and using-the going concern basis of accounting unless management either intends to liquidate the
Association or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association's financial reporting
process.

Other Matter
The financial statements for the year ended August 31, 2022 were audited by another auditor who
expressed an unmodified opinion on those financial statements on February 1, 2023.



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

= Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control-

e Obtain an understanding of internal control relevant.to the audit in order.to design audit
procedures that are appropriate in the circumstances, but not for the purpose-of expressing
an opinion on the effectiveness of the Association's internal control.

- Evaluate the appropriatenessof accounting policies. used—and the reasonableness of
accounting estimates-and related disclosures made by management.

e Conclude on the \appropriateness of management's use of the going concern basis of
accounting and,~based on the audit ‘evidence obtained, whether a material uncertainty
exists related to events or conditions jthat may cast significant doubt on the Association's
ability to continue as a going-concern. If we conclude that a material uncertainty exists, we
are required to draw-attention in our auditor's report to the related disclosures in the
financial statements or,-if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However; future events or conditions may cause the Association to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants, Licensed Public Accountants
Oakyville, Ontario
REPORT DATE



Ontario Basketball Association
Statement of Financial Position

August 31 2023 2022

Assets

Current
Cash $ 62,249 $ 327,876
Short-term investment (Note 2) 1,000,000 1,000,000
Accounts receivable 125,922 194,342
Inventory 4,680 2,517
Prepaid expenses 8,587 6,107

1,201,438 1,530,842
Capital assets (Note 3) 172,466 176,337

$ 1,373904 $ 1,707,179

Liabilities and Net Assets

Current
Accounts payable and accrued liabilities $ 303,127 $ 422,661
Deferred revenue 15,500 82,125
318,627 504,786
Net assets
Unrestricted 1,055,277 1,202,393

$ 1,373,904 $ 1,707,179

On behalf of the Board:

Director

Director

The accompanying notes are an integral part of these financial statements.
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For the year ended August 31

Ontario Basketball Association
Statement of Operations and Changes in Net Assets

2023

2022

Revenue
Competitive development

$ 4,385529 $ 2,821,242

Memberships 728,585 582,530
Government grants 481,388 448,776
Sponsorships 222,039 175,179
Merchandising 96,922 64,423
Fundraising 32,665 26,148
Other income 79,394 37,819
Government wage and rent subsidies - 166,864
6,026,522 4,322,981

Expenditures
Competitive development (Schedule) 4,374,194 3,053,348
Administration (Schedule) 1,706,983 1,346,638
Membership and insurance 86,800 98,213
Merchandising and fundraising 5/661 4,139
6,173,638 4,502,338
Deficiency of revenue over expenditures for the year (147,116) (179,357)
Net assets, beginning of.year 1,202,393 1,381,750
Net assets, end of year $ 1,055,277 $ 1,202,393

The accompanying notes are an integral part of these financial statements.
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Ontario Basketball Association
Statement of Cash Flows

For the year ended August 31 2023 2022

Cash flows from operating activities
Deficiency of revenue over expenditures for the year $ (147,116) $ (179,357)
Adjustments to reconcile deficiency of revenue over
expenditures to net cash from operating activities

Amortization 33,945 27,107

Changes in non-cash working capital balances
Accounts receivable 68,420 (144,744)
Inventory (2,163) 3,017
Prepaid expense (2,480) 7,875
Accounts payable and accrued liabilities (119,537) 140,589
Deferred revenue (66,625) 5,275
(235,556) (140,238)

Cash flows from investing activities

Purchase of capital assets (30,071) (4,201)
Net increase in short-term investments 5 44,612
(30,071) 40,411
Decrease in cash during.the year (265,627) (99,827)
Cash, beginning of\year 327,876 427,703
Cash, end of year $ 62249 $ 327,876

The accompanying notes are an integral part of these financial statements.
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Ontario Basketball Association
Notes to Financial Statements

Significant Accounting Policies

Nature of Operations

Ontario Basketball Association (the "Association™), is a non-profit organization incorporated
without share capital in the province of Ontario. The Association is tax exempt under the
Income Tax Act.

The purpose of the Association is to lead the development and promotion of the sport
throughout the province of Ontario.

Basis of Accounting
The financial statements of the Association have been prepared in accordance with Canadian
accounting standards for not-for-profit organizations.

Revenue Recognition
The Association follows the deferral method of accounting for contributions.

Restricted contributions are deferred*and recognized as revenue in/the year in which related
expenses are incurred. Unrestricted contributions are recognized-as-revenue when received
or receivable if the amount\to-be received can be reasonably estimated and collection is
reasonably assured:

Revenue for, ‘competitive development,- sponsorships, program fees, and registration are
recognized when-the services are rendered or programs offered and there is a reasonable
assurance of collection. Amount-received in advance of revenue recognition are treated as
deferred revenue.

Membership feescare-recognized on a straight line basis over the term of the membership
once the membership fees have been received, starting with the annual anniversary date of
the member joining the Association.

Revenue is recorded for all retail merchandise upon the purchase of merchandise by
customers.

Inventory
Inventory is valued at the lower of cost and net realizable value with the cost being
determined using the moving average method. The inventory consists of books, manuals,
score sheets, clothing and miscellaneous items necessary for the conduct of the Association's
operations.

Capital Assets
Capital assets are recorded at cost less accumulated amortization. Amortization, based on
the estimated useful life of the asset, is calculated as follows:

Equipment - 20% declining balance
Computer equipment - 55% declining balance
Leasehold improvements - straight line, term of lease



Ontario Basketball Association
Notes to Financial Statements

Significant Accounting Policies (Continued)

Measurement Uncertainty

The preparation of these financial statements in conformity with Canadian accounting
standards for not-for-profit organizations requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and accompanying
notes. In the opinion of management, these financial statements reflect, within reasonable
limits of materiality, all adjustments necessary to present fairly the results for the years
presented. Actual results could differ from these estimate. Assumptions are used in
estimating the collectability of accounts receivable and accrued liabilities.

Financial Instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent
periods, financial instruments are reported at cost or amortized cost less impairment, if
applicable. Financial assets are tested for impairment.-when changes in circumstances
indicate the asset could be impaired. Transaction-costs on\the acquisition, sale-or issue of
financial instruments are expensed for those items. remeasured at fair. value-at each
statement of financial position date and charged to the financial instrument for those
measured at amortized cost.

Short-term Investment

Short-term investment consists of a term' deposit maturing in September 2023 at an interest
rate of 5%.

Capital Assets

2023 2022

Accumulated Accumulated

Cost Amortization Cost Amortization

Equipment $ 19,823 $ 17,193 $ 19,823 $ 16,536
Computer equipment 80,459 50,336 50,386 38,304
Leasehold improvements 332,113 192,400 332,113 171,145

$ 432395 $ 259,929 $ 402,322 $ 225,985

Net book value $ 172,466 $ 176,337




Ontario Basketball Association
Notes to Financial Statements

4., Commitments

The Association has leased office space and the minimum annual rent payments for the next
year is $18,750.

5. Financial Instrument Risks

Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The Association is exposed to credit risk
resulting from the possibility that a counterparty to a financial instrument defaults on their
financial obligations. Management considers its exposure to credit risk over cash and
investments to be remote as the Association holds alh its~cash deposits and the short-term
investment at one major Canadian bank. /Aecounts receivable are not-concentrated
significantly and, therefore, the carrying -amount of-accounts receivable represents the
maximum credit risk exposure.

Liquidity Risk

Liquidity risk is the-risk that the Association encounters difficulty in meeting its obligations
associated with~its\-financial liabilities. Liquidity\risk includes the risk that, as a result of
operational liquidity, requirements, the Assogciation will not have sufficient funds to settle a
transaction on the due date; will be-forced to sell financial assets at a value, which is less
than what they are worth; or may.be unable to settle or recover a financial asset. Liquidity risk
arises from the Association/s-accounts payable and accrued liabilities.

The risks have notchanged from the previous year.

6. Comparative Figures

Comparative figures have been reclassified to conform with the current year's financial
statement presentation.



Ontario Basketball Association
Schedule of Expenditures

For the year ended August 31 2023 2022

Competitive development

Travel, facility, tournament fees and administration $ 2,467,396  $ 1,779,551
Officials 1,543,723 911,653
Clinic materials 175,212 108,903
Consultants 104,801 195,748
Awards 61,040 38,486
Clinicians 22,022 19,007

$ 4,374,194  $ 3,053,348

Administration

Salaries and benefits $ 1,061,802 $ 943,478
Professional fees 256,876 111,531
Bank, credit card and payroll service charges 219,601 108,347
Rent, copies, office and other 125,955 116,290
Amortization 33,945 27,107
Website costs 8,804 33,546
Donations - 6,339

$ 1,706,983 $ 1,346,638

The accompanying notes are an integral part of these financial statements.
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